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Thursday Feb 09, 2012 World Ag Supply & Demand Report

Neutral to Constructive for Corn
USDA estimates the 2011/12 U.S. corn carryout at 801 million bushels down 45mb from 846 mb last month.

The 2011/12 US corn carryout estimate is 10 million higher than the average trade estimate of 791 million bushels.
World corn carry out of 125.35 mmt vs. the trade average estimate of 124.896 and the Dec USDA estimate of 128.14

The decrease in world corn carry out stocks of 2.79 mmt is equivalent to 109.8 million bushels

Neutral to Constructive for Soybeans
USDA kept the expected 2011/12 U.S. soybean carryout at 275 million bushels.

The 2011/12 soybean carryout estimate is 2 million above the average trade estimate.
World soybean carry out is 60.28 mmt vs. the trade average estimate of 61.38 and December’s USDA estimate of 63.43

The decrease in world soybean carry out stocks of 3.15 mmt is equivalent to 115.7 million bushels

Neutral to Negative for Wheat
USDA decreased the 2011/12 U.S. wheat carryout by 25 million bushels to 845 million bushels.

The 2011/12 all wheat carryout is 22 million below the average trade estimate of 867 million bushels.
World wheat carry out of 213.1 mmt vs. the trade average estimate of 208.96 and December’s USDA estimate of 210.02

The increase in world wheat carry out stocks of 3.08 mmt is equivalent to 113.1 million bushels

USDA Outlook Forum is February 23-24, 012
USDA is expected to supply their first estimates for the 2012/13 crop acres & production
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World Ag Supply & Demand Estimates

The decrease in Argentine corn production of 7.0 mmt since December is equivalent to 275.6 million bushels
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U.S. Corn ending stocks for 2011/12 are projected 45 million bushels lower at 801 million bushels. U.S. corn exports are
projected 50 million bushels higher with reduced supplies in Argentina and recent increases in both sales and shipments. Ethanol
usage was left unchanged at 5 billion bushels.

Global course grain supplies for 2011/12 are projected 3.1 million tons lower mostly reflecting reduced corn production
prospects in Argentina and, to a lesser extent, Paraguay. Argentina corn production is lowered 4.0 million tons to 22 million as
field reports confirm that high temperatures and extensive dryness during pollination in late December and early January
resulted in irreversible damage to early corn in the central growing region. Late planted corn, which has been on the increase in
recent years, will help offset some of the earlier losses, but additional rainfall is needed to stabilize production prospects. Corn
production is lowered 0.4 million tons for adjacent Paraguay where hot, dry weather also reduced area and yields. Partly
offsetting are small corn production increases for EU-27 and the Philippines. Global barley production is raised with Argentina
production up 0.7 million tons on higher reported area and yields for the crop that was harvested during late 2011.
Global course grain consumption for 2011/12 is raised slightly with higher barley feeding in Ukraine and Jordan and higher
corn feeding in Argentina and Ukraine. Global coarse grain ending stocks for 2011/12 are lowered, with a 2.8-million-ton
reduction in corn stocks and a 0.6-million-ton reduction in barley stocks. At the projected 125.4 million tons, global corn ending
stocks would be the lowest since 2006/07.

U.S. Soybean 2011/12 ending stocks for 2011/12 are unchanged this month, leaving ending stocks at 275 million bushels.
Soybean exports are projected at 1.275 billion bushels, down 226 million from last year. Although soybean export commitments
through January trail last year’s pace by more than 226 million bushels, lower soybean crop forecasts and reduced export
projections for Brazil, Argentina, and Paraguay are expected to be offset by additional U.S. sales and exports during the second
half of the marketing year.

Global oilseed 2011/12 production is projected at 452.5 million tons, down 4.9 million tons from last month. Brazil soybean
production is forecast at 72 million tons, down 2 million due to lower projected yields. The reduction reflects hot, dry conditions
in southern Brazil in December and January. Argentina soybean production is projected at 48 million tons, down 2.5 million.
Despite widespread rains in recent weeks, the extended hot, dry period during planting and early crop development limited
plantings and reduced yield prospects. Paraguay and Uruguay soybean production estimates are also reduced this month. Other
changes include higher rapeseed production for China and Russia, lower rapeseed and sunflowerseed production for Kazakhstan,
and higher cottonseed production for Pakistan.
Global oilseed trade for 2011/2 is projected is projected at 110.5 million tons, down 2.6 million mainly reflecting reduced
soybean export projections for Brazil, Argentina, and Paraguay. Soybean imports are reduced for China, EU-27, South Korea,
Russia, and several Middle East countries. China soybean imports are reduced 1 million tons to 55.5 million reflecting lowerthan-
expected October-December imports. Global oilseed ending stocks are projected at 71.2 million tons, down 3.6 million from last
month. Reduced soybean stocks in Brazil and Argentina account for most of the change.

U.S. wheat ending stocks for 2011/12 are projected lower this month. Exports are raised 25 million bushels supported by the
stronger-than-expected pace of sales and shipments, particularly for competitively priced feed-quality wheat. Projected exports of
Soft Red Winter and White wheat are each raised 15 million bushels on strong demand from Mexico and South Korea. Exports
are also projected higher for Hard Red Winter wheat, up 5 million bushels, based on sales and shipments to date. Projected Hard
Red Spring wheat exports are lowered 10 million bushels as strong domestic premiums for spring wheat continue to limit
demand. Ending stocks for all wheat are projected 25 million bushels lower at 845 million.
World wheat production for 2011/12 are projected 2.1 million tons higher with larger beginning stocks in Kazakhstan and
increased production for India, Kazakhstan, and Morocco. Kazakhstan beginning stocks are raised 0.6 million tons with reduced
domestic consumption for 2010/11. India production for 2011/12 is increased 0.9 million tons reflecting the latest government
revisions, which increased yields for the crop that was harvested last spring. Kazakhstan production is raised 0.2 million tons
based on the recent official estimate. Production for Morocco is raised 0.2 million tons also on official revisions to estimated
yields in a crop that was harvested several months ago.
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Corn

USDA estimates the 2011/12 U.S. corn carryout at 801 million bushels down by 45 million bushels from 846 m/b last month.
U.S. corn exports are projected 50 million bushels higher with reduced supplies in Argentina and recent increases in both sales
and shipments. Ethanol usage was left unchanged at 5 billion bushels.

For the 2011/12 crop year demand is expected to exceed production by 347 million bushels. In each of the past 4 years demand
has nearly equaled or exceeded production with the greatest shortfall being 607 million bushels for 2010/11.

The season-average 2011/12 farm price is projected range was narrowed as the lower end of the range to was raised $.10 to $5.80
and the upper end of the range was lower $.10 to $6.60 per bushel. This was the first time in four month that USDA raised the
projected farm price, and that was just on the lower end of the range.

2011/12 US ending stocks of 801 million bushel estimates provides for a 6.3% carry out as compared to a 6.7 % Carry Out / Use
ratio last month and represents 23 days of usage as compared to 24 days estimated last month.
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Soybeans
USDA left the expected 2011/12 U.S. soybean carryout unchanged at 275 million bushels. No changes were made to the
expected usage as both crush and exports were also unchanged.

For the 2011/12 crop production is expected to exceed demand by 45 million bushels. In 3 of the 4 prior years demand has nearly
equaled or has exceeded production with the greatest shortfall being 379 million bushels for 2007/08 and the only other surplus
being in 2010/11 when production exceeded demand by 49 million bushels.

The U.S. 2011/12 season-average farm soybean price range was narrowed by $.30 as both on both the upper and lower ends
are projected $.15 narrower. USDA now estimates season-average farm soybean price to between $11.10 and 12.30 as compared
to the December estimates of between $10.95 and $ 12.45 per bushel.

The 2011/12 Soybean meal prices are forecast are left unchanged as between $290 to $320 per ton and Soybean oil prices are
also unchanged as projected at between 50.50 and 54.50 cents per pound.

The 2011/12 ending stocks estimated of 275 million bushel provides for a 9.1% Carry Out / Use ratio for the 2011 crop year as
compared to 9.1% last month and represents 33 days of usage as compared to 33 days of usage last month.
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Wheat

USDA decreased the 2011/12 U.S. wheat carryout by 25 million bushels to 845 million bushels. The only change impacting the
balance table was the increase in exports of 25 million bushels.

The 2011/12 U.S. season-average farm wheat price was increased by $.20 on the lower side and unchanged and upper side to
between $7.15 and $7.45 per bushel.

U.S. 2011/12 estimates ending stocks at 870 provides for a 39.5% Carry Out / Use ratio for the 2011 crop year compared to
41.2% last month and represents 144 days of usage as compared to 150 days of usage last month.
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Year to Year Change
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Carry out Matrix

The 2011/12 Corn Balance sheet matrix shows potential yield and acres scenarios.

The 2011/12 Soybean Balance sheet matrix shows potential yield and acres scenarios.

The 2011/12 Wheat Balance sheet matrix shows potential yield and acres scenarios.

The “RED” highlighted matrix cells indicate stocks to use carry out ratio that typically has been considered tight.


